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ROBINSON, FARMER, COX ASSOCIATES

A PROFESSIONAL LIMITED LIABILITY COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

' Independent Auditors’ Report

To the Member of the Beard of Supervisors
County of Carroll, Virginia
Hillsville, Virginia

We have audited the accompanying fmancnal statements of the governmental activities, the bu5| ness-type actlvmes
the discretely presented component units, and the major funds of the County of Carroll, Virginia, as of and for the year
ended June 30, 2006, which collectively comprise the entity’s basic financial statements as fisted in the table of
contents. These financial statements-are the responsibility of the County of Carroll, Virginia'simanagement. Our
responsibility is to express an opinion on these financial statements based on our audit: ' -
. . » L
Except as discussed in the following paragraph, we conducted our audit in accordance with: auditing standards
generally accepted in the United States of America; the standards applicable to financial -audits contained in
Government Auditing Standards issued by the Comptroller General of the United States; and the Specifications for
Audits of Counties, Cities, and Towns issued by the Auditor of Public Accounts of the Commonweatth of Virginia.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessmg the accounting
principles used and the significant estimates made by management, as well as evaluating the overall fi nancualf
statement presentation. We believe that our audit provides a reasonable basis for our opinion. .

We were unable to obtain satisfactory evidence that capital asset additions, deletions and resulting balances were
properly recorded for governmental activities. In addition, we were unable to apply additional or alternative audit
procedures to verify the amounts recorded in the financial statements as capital assets.

In our opinion, except for the effects, if any, as might have been determined to be necessary had we been able to
obtain satisfactory evidence in support of the capital asset additions, deletions and resulting balances the financial
statements referred to above present fairly, in all material respect the financial position of the governmentat activities of
the County of Carroll, Virginia as of June 30, 2006 and the respective changes in financial posmon for the year then
ended in conformity with accounting principles generally accepted in the United States of Amerllca

|

In addition, in our opinion, the financial statements referred to above present fairly, in all m@terial respects, the
respective financial position of the business-type activities, the discretely presented component unit, and the major
funds of the County of Carroll, Virginia as of June 30, 2006, and the respective changes in ﬂnanCIaI position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles generally accepted in

the United States of America.

The County has elected to omit Management's Discussion and Analysis which is not a required part of the basic
financial statements but is supplementary information required by the Governmental Accounting Standards Board.

In accordance with Government Auditing Standards, we have also issued our report dated Noverlnber 10,2006, on our
consideration of the County of Carroll, Virginia's internal control over financial reporting and ourtests of its compliance
with certain provisions of laws, regulations, contracts, grant agreement and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
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testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That reportis
anintegral part of an audit performed in accordance with GovemmentAud/t/ng Standards and should be considered in

assessing the results of our audit.”

The budgetary comparison information as listed in the table of contents is not a required part of the basic financial
statements but is supplementary information required by accounting principles generally accepted in the United States
of America. We have applied certain limited procedures, which consisted principally of inquires of management
regarding the methods of measurement and presentation of the supplementary information. However, we did notaudit

the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise
the County of Carroll, Virginia's, basic financial statements. The introductory section and the other supplementary
information section are presented for purposes of additional analysis and are not a required part of the basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audlits of States, Local Governments,
and Non-Profit Organizations, and is also not a required part of the basic financial statements of the County of Carroll,
Virginia. The schedule of expenditures of federal awards has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The introductory section and other supplementary information section have not
been subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we

express no opinion on them.

Christiansburg, Virginia
November 10, 2006
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Exhibit 1
County of Carroll, Virginia
Statement of Net Assets
June 30, 2006

ASSETS
Cash and cash equivalents
Cash in custody of others
Investments
Receivables (net of allowance for uncollectibles):
Taxes receivable
Accounts receivable
Other local taxes receivable
Due from component unit
Due from other governmental units
Deferred charges
Lease purchase receivable
Assets held for resale:
Industrial sites
Restricted assets:
Temporarily restricted:
Cash and cash equivalents (in custody of others)
Permanently restricted:
Cash and cash equivalents (in custody of others)
Capital assets (net of accumulated depreciation):
Land
Buildings and system
Machinery and equipment
Infrastructure
Construction in progress
Total assets

LIABILITIES
Accounts payable
Accrued liabilities
Accrued interest payable
Due to primary government
Deferred revenue
Deposits held in escrow
Temporary loan payable
Long-term liabilities: (net of unamortized bond premium)
Due within one year
Due in more than one year
Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for:

Construction

School cafeterias

Debt service and bond covenants
Unrestricted (deficit)

Total net assets

The notes to the financial statements are an integral part of this statement.

Primary Government Component Units
. Governmental Business-type Public Service Industrial Development
-Activities Activities Totat School Board Authority Authvority
) 5,049,586 -5 5,049,586 $ 2,776,237 § 206,388 § 7,825
- 335,738 335,738 - . -
1,992,774 - 1,992,774 3,949
1,549,997 - 1,549,997 -
- 27,893 27,893 168,567
246,925 - 246,925 -
1,279,874 1,279,874 - -
783,272 783,272 ‘ 1,370,306 -
- - - 236,636
- 10,045,000
889,467
- 5,955
426,176
1,167,781 1,167,781 1,528,700 180,337 234,114
31,263,640 - 31,263,640 2,261,423 - 806,998
800,817 - 800,817 - 849,848 - -
- 4,451,117 4,451,117 - 11,374,569
19,064,649 - 19,064,649 508,430 - -
$ - 63199315 4814748 §° 68,014,063 $ 0294944 § 12,356.037 § 12,229,944
$ 733813 4551 §. 738,364 $. 144,533 § 65,147 §
- - - 1,732,151 - -
659,837 1,583 661,420 - 4,727 42175
- - - 1,225,772 54,102 -
49,829 - 49,829 -
) - - - 21,855
2,000,000 2,000,000 - -
2,500,441 18,296 2,518,737 693,218 94,239 287,875
43,598,594 1,249,607 44,848,201 231,073 4,905,013 11,641,936
$ 49,542,514 1,274,037 § 50,816,551 $ 4,026,747 § 5145083 § 11,971,986
$ 7,358,015 3,183,214 § 10,541,229 . § 5148401 § 6,494,774 § -
1,320,660 1,320,660 - 179,249 5,955
. - - 400,269 - -
R . , - - 246,937 -
4,978,126 357,497 5,335,623 (280,473) 289,994 252,003
$ 13,656,801 3540711 § 17,197,512 $ 5268197 § 7,210,954 § 257,958
b
4-



. Exhibit 2
County of Carroll, Virginia

Statement of Activities
For the Year Ended June 30, 2006

Net (Expense) Revenue and

Program Revenues Changes in Net Assets
Operating Capital Primary Government Component Units
Charges for Grants and Grants and Gover Busil type Public Service Industrial Development
Functions/Programs Expenses Services Contributions Contributions Activities Activities TJotal School Board Authority Authority
PRIMARY GOVERNMENT:
Govemmental activities:
General government administration $ 1,776,300 $ -8 304929 $ - $ (1,471,371} § -3 (1,471,371) $ -8 - §
Judicial administration 766,461 58,249 565,485 - (141,727) - (141,727) - - -
Public safety 4,098,143 1,583 1,465,781 - (2,630,779) - (2,630,779) . . -
Public works 788,065 120,889 . - (667,176) - (667,176) - - -
Health and welfare 3,835,853 5811 2,778,848 - (1,051,194} - (1,051,194) - - -
Education 8,107,291 - - - (8,107,291) - (8,107,291) - - -
Parks, recreation, and cultural 382,682 49,956 5,000 - (327,726) - (327,726} - - -
Community development 975,161 - - - (975,161) - 975,161) - - -
Interest on long-term debt 1,501,082 - - - (1,501,082) - (1,501,082 - - -
Total government activities 3$ 22,231,038 § 237488 § 5,120,043 § - $ (16,873,507) § - (16,873,507) $ - 3 - 8 -
Business-type activities:
Gladeville/Cranberry Sewer $ 277051 $ 262,146 § - 3 70,316 $ - $ 55411 § 55411 $ - 3 - $ -
Total primary government 3 22,508,089 $ 499634 § 5120043 § 70,316 $ (16,873,507) $ 55411 § (16,818,096} $ -8 - 8
COMPONENT UNITS:
School Board $ 32,202475 $ 784,287 $ 25,702,293 § 836,817 $ -8 -8 - $ {4,879,078) § -5 -
Public Service Authority 1,823,489 1,679,373 - - - - - - (144,116) -
Industrial Devetopment Authority 1,287,359 - - 154,077 - - . - - (1,133,282
Total component units $ 35313323 § 2,463,660 $ 25,702,293 § 990,894 $ - § - 5 - $ (4,879,078) $ (144,116) § (1,133,282)
o
General revenues:
General property taxes . $ 14,002,880 $ -3 14,002,880 $ - - $ -
Local sales and use taxes 1,366,513 - 1,366,513 - - -
Consumer's utility tax 1410,747 - - 1,410,747 -
Motor vehicle taxes 618,666 - 618,666 - -
Restaurant food taxes 402,414 - 402,414 -
Other local taxes 1,031,182 - 1,031,182 - . -
Unrestricted revenues from use of money and property 361,322 3,988 365,310 48,050 21,926 39,334
Miscellaneous 125,327 6,364 131,691 74,063 - 30,964
Payments from Primary Government - - . - 5,059,653 - 143,866
Grants and contributions not restricted to specific programs 1,293,822 - 1,293,822 - - -
Total general revenues $ 20,612,873 $ 10,352 § 20,623,225 $ 5,181,766 § 21926 $ 214,164
Change in net assets $ 3,739,366 $ 65,763 § 3,805,129 $ 302,688 § (122,190} § (919,118)
Net assets - beginning 9,917,435 3,474,948 13,392,383 4,965,509 7,333,144 1,177,076
Net assets - ending $ 13,656,801 § 3540711 $ 17,197,512 $ 5,268,197 §$ 7,210954 § 257,858

The notes to the financial statements are an integral part of this statement.




County of Carroll, Virginia
- Balance Sheet
Governmental Funds
June 30, 2006

Exhibit 3

ASSETS
Cash and cash equivalents
Investments
‘Receivables (net of allowance

for uncollectibles):

Taxes receivable

Other local taxes receivable
Due from component unit
Due from other governmental units

" Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Deferred revenue
Temporary loan payable
Total liabilities

Fund balances:
Reserved for:
Construction
Unreserved, reported in:
Unrestricted (deficit)
Total fund balances

Total liabilities and fund balances

School
General Construction Total
$ 5,049,586 $ - $ 5,049,586
235,011 1,757,763 ' 1,992,774
1,549,997 1,549,997
246,925 246,925
1,279,874 1,279,874
783,272 - - 783,272
$ 9,144665 $ 1,757,763 $ 10,902,428
$ 296,710 $ 437103 § 733,813
1,445,850 - 1,445,850
2,000,000 - 2,000,000
$ 3742560 $ 437,103 § 4,179,663
$ $ 1,320,660 $ 1,320,660
5,402,105 - 5,402,105
$ 5402105 § 1,320,660 $ 6,722,765
$ 9,144,665 §$ 1,757,763 § 10,902,428

The notes to the financial statements are an integral part of this statement.




County of Carroll, Virginia
Reconciliation of the Balance Sheet of Governmental Funds
To the Statement of Net Assets
June 30, 2006

Exhibit 4

Amounts reported for governmental activities in the statement of net assets are
different because:

Total fund balances per Exhibit 3 - Balance Sheet - Governmental Funds

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds.

Other long-term assets are not available to pay for current-period expenditures and,
therefore, are deferred in the funds.

Long-term liabilities, including bonds payable, are not due and payable in the current
period and, therefore, are not reported in the funds.

Net assets of governmental activities

The notes to the financial statements are an integral part of this statement.

$ 6,722,765

52,296,887
1,396,021

(46,758,872)

S T350801



Exhibit 5
County of Carroll, Virginia
Statement of Revenues,‘ Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2006

School
General Construction Total

REVENUES ‘
General property taxes $ 13845984 - § 13845984 -
Other local taxes 4,829,522 - 4,829,522
Permits, privilege fees, ,

and regulatory licenses - 249,930 - . 249,930
Fines and forfeitures . 10,310 = - 10,310
Revenue from the use of . - SN o

money and property 245,931 115,391 361,322
Charges for services 237,488 - 237,488
Miscellaneous 125,327 . 125,327
Recovered costs - 873,933 - 873,933
Intergovernmental revenues: )

Commonwealth . 4662325 - . - 4,662,325

Federal 1,751,540 - 1,751,540

Total revenues: $ 26832290 § 115391 § 26,947,681

EXPENDITURES
Current: , : .

General government administration $ 1,849,163 § - $ 1,849,163

Judicial administration 782,601 - 782,601

Public safety _ . 4,122,737 - 4,122,737

Public works 1,039,243 . - 1,039,243

Health and welfare 3,849,577 - 3,849,577

Education 6,730,098 - "~ 6,730,098

Parks, recreation, and cultural 589,939 - 589,939

Community development 1,032,539 - 1,032,539
Capital projects - 3,016,703 3,016,703
Debt service:

Principal retirement 2,999,324 - 2,999,324

Interest and other fiscal charges 1,622,495 - 1,622,495

Total expenditures $ 24617716 § 3,016,703 $ 27,634,419

Excess (deficiency) of revenues over

{under) expenditures $ 2,214,574 § (2901,312) § (686,738)
Net change in fund balances $ 2,214,574 § (2901,312) § (686,738)
Fund balances - beginning 3,187 531 4221972 7,409,503
Fund balances - ending $ 5,402,105 § 1,320,660 $ 6,722,765

The notes to the financial statements are an integral part of this statement.



Exhibit 6
County of Carroll, Virginia
Reconciliation of Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Year Ended June 30, 2006

Amounts reported for governmental activities in the statement of activities are different because:
Net change in fund balances - total governmental funds $ (686,738)
Governmental funds report capital outiays as expenditures. However, in the statement of

activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which the capital outlays exceeded

depreciation in the current period. 1,026,565
Revenues in the statement of activities that do not provide current financial resources are

not reported as revenues in the funds. 156,896
The issuance of long-term debt (e.g. bonds, leases) provides current financial resources to

governmental funds, while the repayment of the principal of long-term debt consumes

the current financial resources of governmental funds. Neither transaction, however, has

any effect on net assets. Also, governmental funds report the effect of issuance costs,

premiums, discounts, and similar items when debt is first issued, whereas these amounts

are deferred and amortized in the statement of activities. This amount is the net effect

of these differences in the treatment of long-term debt and related items. 3,045,022
Some expenses reported in the statement of activities do not require the use of current _

financial resources and, therefore are not reported as expenditures in governmental funds. 197,621
Change in net assets of governmental activities $ 3739366

The notes to the financial statements are an integral part of this statement.
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County of Carroll, Virginia
Statement of Net Assets
Proprietary Funds
June 30, 2006

Exhibit 7

ASSETS
Current assets:
Cash in custody of others
Accounts receivables, net of allowances for uncollectibles
Total current assets
Noncurrent assets:
Capital assets:
infrastructure
Less accumulated depreciation
Total capital assets
Total noncurrent assets
Total assets

LIABILITIES
Current liabilities:
‘Accounts payable
j ' Accrued interest payable
Bonds payable - current portion
Total current liabilities
Noncurrent liabilities:
Bonds payable - net of current portion
Total noncurrent liabilities
Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Unrestricted

. Total net-assets

The notes to the financial statements are an integral part of this statement.

Enterprise
Fund
Gladeville/

Cranberry Sewer

$ 335,738

27,893

$ 363,631
$ 5422305
(971,188)

$ 4,451,117

$ 4451117
$ 4814748
$ 4551 -

1,583

18,296

$ 24,430

$ 1,249,607

$  1,249607
$ 1,274,037

$ 3183214

357,497

$ 3,540,711



- County of Carroll; Virginia

Exhibit 8

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Funds
For the Year Ended June 30, 2006

OPERATING REVENUES
Charges for services:
Water/sewer revenues
Penalties and interest
Other revenues
Total operating revenues

OPERATING EXPENSES
Salaries and fringe benefits
Professional services
Utilities

Maintenance and repairs
Office expenses
Operating supplies
Uniforms

Treatment expenses
Insurance expense

Other expenses
Depreciation

Total operating expenses '

* Operating income (loss)

NONOPERATING REVENUES (EXPENSES)
Contributions from the Public Service Authority

Connection fees
Interest revenue
Interest expense

Total nonoperating revenues {expenses)

Change in net assets

Total net assets - beginning
Total net assets - ending

The notes to the financial statements are an integral part of this statement.
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Enterprise
Fund

Gladeville/
Cranberry Sewer

$ 257,184
3,775
1,187

$ 262,146

$ 11,794
600
6,951
2,758
1,740
6,541
637
51,445
1,173
4,938
135,558

$ 224,135

$ 38,011

$ 70,316
6,364

3,988

(52,916)

$ 27,752

$ 65,763

3,474,948

$ 3,540,711







