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ROBINSON, FARMER COX ASSOCIATES

A Professional limited liability company

Certifled Public Accountants

Independent Auditors’ Report

!
To the Member of the Board of Supervisors

County of Carroll, Virginia
Hillsville, Virginia

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the discretely presented component units, and the major funds of the County of Carroll, Virginia, as of and for the year
ended June 30, 2005, which collectively comprise the entity’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the County of Carroll, Vlrglmas management Our
responsnblhty is to express an opinion on these financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States; and the Specifications for
Audits of Counties, Cities, and Towns issued by the Auditor of Public Accounts of the Commonwealth of Virginia.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion. ‘

We were unable to obtain satisfactory evidence that capital asset additions, deletions and resulting balances were
properly recorded for governmental activities. In addition, we were unable to apply additional or alternative audit
procedures to verify the amounts recorded in the financial statements as capital assets.

In our opinion, except for the effects, if any, as might have been determined to be necessary had we been able to
obtain satisfactory evidence in support of the capital asset additions, deletions and resulting balances the financial
-statements referred to above present fairly, in all material respectthe finaricial position of the governmental activities of
the County of Carroll, Virginia as of June 30, 2005 and the respéctive changes in financial position for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

In addition, in our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities, the discretely presented component unif and the major
funds of the County of Carroli; Virginia as of June 30, 2005, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

The County has elected to omit Management's Discussion and Analysis which is not a required ban of the basic
financial statements but is supplementary information required by the Governmental Accounting Standards Board.

In accordance with Government Auditing Standards, we have also issued our report dated January 9, 2006, on our
consideration of the County of Carroll, Virginia's intemal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreement and other matters. The purpose of that report



is to describe the scope of our testing of intemal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and should be considered in

assessing the results of our audit.

The budgetary comparison information as listed in the table of contents is not a required part of the basic financial
statements but s supplementary information required by accounting principles generally accepted in the United States
of America. We have applied certain limited procedures, which consisted principally of inquires of management
regarding the methods of measurement and presentation of the supplementary information. However, we did not audit

the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise
the County of Carroll, Virginia's, basic financial statements. The introductory section and the statistical tables are
presented for purposes of additional analysis and are not a required part of the basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is also not a required part of the basic financial statements of the County of Carroll, Virginia. The
schedule of expenditures of federal awards has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole. The introductory section and statistical tables have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on them.

Sosliismn, Tormen, by Dosouadoe

Christiansburg, Virginia
January 9, 2006
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County of Carvoll, Virginia

Exhibit 1

Statement of Net Assets
June 30, 2005
: Primary Government Component Units
! Governmental Business-type Public Service Industrial Development
Activities Activities Total School Board Authority Authority
ASSETS -
Cash and cash equivalents $ 3,715,164 $ - § 3,715,164 $ 2720477 § 165,800 § 137,295
Cash in custody of others - 150,736 150,736 - - -
Investments 5,030,252 - 5,030,262 - - 16,163
Receivables (net of allowance for uncollectibles):
Taxes receivable 1,349,693 - 1,349,693 - - -
Accounts receivable - 21,742 21,742 - 124,452 .
Other local taxes receivable 223,076 - 223,076 - - -
Dus from component unit 1,128,785 - 1,128,785 - - -
Due from other governmental units 637,152 - 637,152 1,142,763 - -
Prepaid expenses 34,526 34,526 - - -
Lease purchase receivable - - - - - 10,800,767
Assets held for resale:
Industrial sites - - - - - 253,784
Restricted assets:
Temporarily restricted:
Cash and cash equivalents (in custody of others) - - - - - 885,409
Permanently restricted:
Cash and cash equivalents {in custody of others) - - - - 831,272 -
Capital assets (net of accumulated depreciation):
Land: 1,167,781 - 1,167,781 1,528,700 180,337 234,114
Buildings and system 32,171,401 - 32,171,401 2,452,634 - 851,053
Machinery and equipment 1,057,310 - 1,057,310 807,287 - -
Infrastructure . - 4,586,674 4,586,674 - 11,302,862 -
Construction in progress 16,873,830 - 16,873,830 - - -
Total assets $ 63388970 § 4765152 % 68,154,122 $ 8651861 § 12604723 § 13,178,585
LIABILITIES
Accounts payable $ 929,277 § 1911 § 931,188 $ 75903 $ 177,233 § -
Accrued liabilities - - - 1,690,501 - -
Accrued interest payable - 735,552 438 735,990 - 1,312 61,145
Due to other govememtnal units 40,743 - 40,743 - - -
Due to primary government - - - 1,066,861 61,924 -
Deposits held in escrow B . - - 12,649 -
Temporary loan payable 2,500,000 - 2,500,000 - - -
Long-term liabilities: (net of unamortized bond premium)
Due within one year : 2,623,870 18,733 2,642,603 - 144,598 - 489,410
Due in more than one year 46,642,093 1,269,122 47,911,215 853,087 4,873,863 11,450,954
Total liabilities $ 53471535 § 1,290,204 $ 54,761,739 $ 3,686,352 § 52711579 § 12,001,509
NET ASSETS
Invested in capital assets, net of related debt $ 3332126 § 3298819 § 6,630,945 $ 4788621 $ 6,464,738 $ -
Restricted for: : .
Construction 4,221,972 - 4,221,972 - 622,507 92,376
School cafeterias - - - 400,269 - .
Debt service and bond covenants - . - . 208,763 793,033
Unrestricted (deficit) 2,363,337 176,129 2,539,466 (223,381) 37,136 291,667
Total net assets $ 9917435 § 3474948 § 13,392,383 $ 4965509 $ 7333144 § 1,177,076

The notes to the financial statements are an integral part of this staternent.
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County of Carroll, Virginia Exhibit2
Stitement of Activities
For the Year Ended Juns 30, 2005
Net (Expense) Revenue and
Program Revenues Changes in Net Assets
Operating Capital Primary Govemment Component Units
Charges for Grants and Grants and Govemmentat Business-type Public Service industrial Development

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total School Board Authority Authority

PRIMARY GOVERNMENT:

Governmental activities:

General govemment administration $ 1,190,402 § 2 8 279355 § - $ (910,955) $ - 8 {910,955) $ -8 $ .

Judicial administration 706,038 . 307 512,677 - (162,282) - (162,282) - . N

Public safety 3,941,388 340,351 1,412,650 - (2,188,387) - (2,188,387) - - -

Public works 654,418 39,602 7,002 - (607,814) - (607.814) - - -

Health and welfare 3,406,872 70,231 2233927 - (1.102,714) - (1,102,714) - . .

Education 8,079,764 - - - (8,079,764) - (8,079,764) - - .

Parks, recreation, and cultural 584,179 62,543 1,000 - (520,636) - - (520,636) - - -

Community development 1,574,911 - 697,845 - (877,066) - (877,066) - . R

Interest on long-term debt 2,028,436 - - - (2,028,436) - (2,028 436) - - .

Total government activities $ 22,166,408 $ 543808 $ 5144456 $ - $ (16,478,054) $ -5 (16,478,054) $ -3 3 T
Business-type activities: -

Gladeville/Cranberry Sewer $ 284247 § 276120 § . ) 2934  § - 3 (6193 $§ (5,193) $ - % -3 -
Total primary govemment [] 22,450655 S 820018 $ 5144456 $ 2934 8 (16,478,054) $ {5.193) $ (16,483,247 $ - S % n
COMPONENT UNITS:

School Board $ 34,317,930 § 72204 § 23,888,703 § 825360 $ -8 - 3 . $ (8,881,573) § - .
Public Service Authority 1,634,818 1,316,637 - 212,946 - - - - (105,235) -
Industrial Development Authority 866,965 - - 639,190 - - - . R (221,775)
Total component units $ 36819713 § 2,038931 § 23888703 $ 167743%  § - 3 - 3 - $ (8.,881,573) § (105,235) $ (227,775)
General revenues: )
General property taxes $ 13835903 $ -8 13,835,903 $ -3 -8 R
Local sales and use taxes 1,322,944 1,322,944 -
Consumer's ufility tax 872,194 - 872,194 - - -
Motor vehicle taxes 613,518 - 613,518 - - -
Restaurant food taxes 431,513 - 431,513 - -
Other local taxes 773,318 - 773,318 - - R
Unrestricted revenues from use of money and property 294,439 2018 296,457 17,412 18,516 14,485
Miscellaneous 52,037 - §2,037 237,136 - 1,661
Pay from Primary G t - - - 8,047,964 - 80,462
Grants and contributions not restricted to specific programs 1,110,014 - 1,110,014 . . .
Gain (Loss) on disposal of capital assets (187,165 - (187,165) {90,292} - 72,064
Total general revenues $ 19118715 § 2018 § 19,420,733 $ 8212220 § 18516 § 168,672
Change in net assets $ 2640661 $ (3175) $ 2,637,486 3 (669,353) $ (86,719) $ (59,103)
Net assets - beginning - as adjusted 7,216,774 3478123 10,754,897 5,634,862 7,419,863 1,236,179
Net assets - ending $ 9,917435 § 3474948 $ 13,392,383 $ 4,965,509 $ 7333144 § 1,477,076

The notes to the financial statements are an integral part of this statement.







